
TRENDS IN 1031 EXCHANGING
For many 1031 Exchangers, after struggling through 
making multiple offers while their remaining 45 day 
clock is expiring, finding a replacement property 
alternative can serve as a timely mitigation to the 
panic associated with possibly having to pay for a 
substantial capital gains tax exposure.

Thankfully there are investment grade property 
alternatives available to 1031 Exchangers in which 
interests in more traditional income properties can be
vetted and identified quickly.

Most of these property interests are available in 
whatever real estate genre an Exchanger prefers from 
multi family residential, to office, retail or even 
healthcare. They are also available in denominations 
as small as $25,000 depending upon whether an

Exchanger needs to replace their entire exchange or 
just invest a small amount of boot which is left over 
after another replacement property purchase.

The availability of these property interests is typically 
dictated by the individuals who make them available 
to Exchangers because acquiring them requires the 
assistance of a licensed real estate professional or 
Broker-Dealer since some interest represent 
securities.

Generally, investment grade property interests fall 
within two categories for Exchangers, depending upon 
the benefits they are seeking such as monthly cash 
flow and the type of title vesting and ownership 
liability they prefer. 

EXCHANGING INTO 
INVESTMENT GRADE REAL ESTATE

Historically, the most difficult part of any 1031 exchange is successfully
finding and identifying new replacement property within a brief 45 day
window after the closing of a relinquished or sale property.

When you add in the competition for properties associated with a hot real
estate market, it can make getting a suitable replacement property under
contract even more challenging.

855-255-1031
1031Library.com



SECURITIZED PROPERTY - 
DELAWARE STATUTORY TRUSTS NET LEASED PROPERTIES
Delaware Statutory Trusts represents an ownership 
structure which was created specifically for multiple 
investors to passively own a larger institutionally oriented 
property which is professionally managed for them 
through a trust in which they all own an undivided interest.

One of the reasons why investments in Delaware 
Statutory Trusts have skyrocketed is because the 
Internal Revenue Service issued Revenue Ruling 
2004-86 which extends 1031 exchange deferred gain 
treatment to Exchangers who acquire an interest in a 
DST as their qualifying replacement property.

This then makes it possible for an Exchanger to transition 
out of an actively managed property and the tenant and 
maintenance issues that accompany it and move tax 
free into a management free alternative with monthly 
cash flow or what is now known as ‘mailbox money’.

The ability to own a fee simple interest in a 
commercial property is also a desirous alternative for 
1031 Exchangers. This entails finding an available 
suitable interest in an income property which is either 
professionally managed or triple net leased where the 
tenant is entirely responsible for all maintenance, 
taxes and insurance.

The properties themselves can represent almost any 
real estate type, with many of the best being 
recognizable trophy properties leased to credit 
tenants or corporations who maintain a large retail 
base of well-known stores or brands across the country.

This means you can own a piece of anything from a 
Walgreens or CVS, to an Urgent Care Center or Dollar 
General store in a town near you.

The primary benefits of Net Leased Property 
Interests are:

Depending on the type of property and ownership structure you prefer you will need to interact directly with a 
securities professional or an established commercial real estate professional.

As a Qualified Intermediary, 1031 Library has assisted hundreds of Exchangers as they successfully transitioned 
into these types of replacement property alternatives. If you’d like a referral to individuals or firms who have 
performed well for our Exchangers in the past, feel free to call 1031 Library at 855-255-1031 , or email us at 
info@1031library.com.

WHERE DO YOU BUY THEM?

MINIMUM INVESTMENT $25,000

PROFESSIONALLY MANAGED

CASH FLOW PAID MONTHLY

EASY 1031 IDENTIFICATION AND PURCHASE

YOU SELECT YOUR PROPERTY GENRE

FULL TAX BENEFITS AND EQUITY GROWTH

DEBT CAN BE ASSIGNED TO AVOID DEBT RELIEF

AVAILABLE ONLY TO ACCREDITED INVESTORS

CASH ON CASH RETURNS FROM 5 PERCENT AND UP

MINIMUM INVESTMENT $50,000

MANAGEMENT FREE

CASH FLOW PAID MONTHLY

EASY 1031 IDENTIFICATION AND PURCHASE

YOU SELECT YOUR PROPERTY AND
LEVEL OF INVESTMENT

FULL TAX BENEFITS AND EQUITY GROWTH

CASH ON CASH RETURNS FROM 5.5 PERCENT
AND UP

The primary benefits of Delaware Statutory Trusts are:


